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DIRECTORS' REPORT

On behalf of the Board of Directors of the Backers & Partners (Pvt.) Ltd; it gives me immense pleasure to present the
Annual Report of the Company for the year ended June 30th, 2022 together with the audited financial statements for
the year in accordance with the accounting, regulatory and legal standards and requirements.

CAPITALMARKET

Due to The steep PKR depreciation KSE100 index declined by 5,815 pts during FY22. The market took a nose dive,
the worst performance since its recent past. As various exogenous and macroeconomic indicators turned south,
market participation remained lackluster with average volumes down 44.76% YoY to 291 million shares.
COMPANY'S PERFORMANCE

During the year, your Company has posted after tax loss of PKR 5.44 million (FY20: profit of PKR 2.69 million). The
equity of the Company as at the balance sheet date is PKR 58.59 milliin (June 2020: PKR 69.76.92 million), which
translates into book value per share of PKR 11.48 (June 30, 2020: PKR 13.68).

Despite all the adversities your company's brokerage revenue stood at 38.97 million and remained lower in
comparison to the FY20 which were 91.42 million. This performance resulted due to decline in retail and online
trades.

FUTURE OUTLOOK

However the course of recovery will broadly set by country’s entering into IMF program and a conscious decision by
the SBP to with respect to interest rates and exchange rates in FY22. The Management feels that the value of equity
securities is currently at an extremely attractive level and coupled with the recent approval of the IMF program, the
market is only set to stabilize; contributing to a better equity return. This will also help in the growth of Company's
core income from financial services.

ACKNOWLEDGMENT

The Board of Directors wish to place on record their thanks and a, ~.eciation to all the shareholders for their
continued support. The Board also wishes to place on record its appreciation for the guidance and support extended
by the Securities and Exchange Commission of Pakistan (SECP) as well the Pakistan Stock Exchange Limited.
Finally, the Board would like to record its appreciation to all the staff members for their hard work.

For and on behalf of the Board of Director

it s
Lahore

Dated: 07 October 2022 Director ~___ Chief Executive Officer

~,




AMIN, MUDASSAR & CO.
Chartered Accountants

obal Support Lecal ¥ nowledge

CERTIFICATE OF CAPITAL ADEQUACY LEVEL

We, being the statutory auditor of M/s. Backers & Partners (Private) Limited, certify that the
following information is correct and authenticated by us after due diligence from our side as
at June 30, 2022,

Note RUPEES
Total Assets 1 253,528,923
Less: Total Liabilities 35,938,903
Less: Revaluation Reserves -
(created upon revaluation of
fixed assets)
Capital Adequacy Level 217,590,020

Note:
L While determining the value of the total assets of the TREC Holder, Notional
value of the TRE certificate held by such Participant as at year ended June 30,
2022 as determined by Pakistan Stock Exchange has been considered.

(QEXI;QMNTS .

Dated: 14 0CT 2022

House No. B/3, Aziz Avenue, Canal Road, Ph # : +92-42-35717261-62 Fax # : +92-42-35717263

Gulberg-V, Lahore, Pakistan. E-mail: amclhrl@brain.net.pk
Other Offices: Karachi, Islamabad & Faisalabad
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Independent Auditor’s Report to the members of BACKERS & PARTNERS (PVT.) LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of BACKERS & PARTNERS (PVT.) LIMITED, which comprise the statement
of financial position as at June 30, 2022, and the statement of profit or loss, the statement of comprehensive income, the statement
of changes in equity, the statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information, and we state that we have obtained all the
information and explanations which, to the best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the statement of financial position,

the statement of profit or loss, the statement of comprehensive income, the statement of changes in equity and the statement of

cash flows together with the notes forming part thereof conform with the accounting and reporting standards as applicable in

N Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and respectively

J give a true and fair view of the state of the Company's affairs as at June 30, 2022 and of the loss, total comprehensive loss, the
changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan. Our responsibilities
under those standards are further described in the Auditor’s Responsibiiities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon
Management is responsible for the other information. The other information comprises the Directors’ Report.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained In the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we condude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

,.-.\ Management is responsible for the preparation and fair presentation of the financial statements in accordance with the accounting
and reporting standards as applicable in Pakistan and the requirements of Companies Act, 2017 (XIX of 2017) and for such internal
control as management determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going
concem, disclosing, as applicable, matters related to going concem and using the going concern basis of accounting unless
management either intends (o liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements. i/

Ph # : +92-42-35717261-62 Fax # : +92-42-35717263

House No. 8/3, Aziz Avenue, Canal Road, E-mail: amcihri@brain.net.pk

Gulberg-V, Lahore, Pakistan. )
Other Offices: Karachi, Islamabad & Faisalabad
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As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the finandial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting

from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control,

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern,

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a)
b)
c)

d)

)

proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of 2017);

the statement of financial position, the statement of profit or loss, the statement of comprenensive income, the statement of
changes in equity and the statement of cash flows together with the notes thereon have been drawn up in conformity with the
Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account and returns;

investments made, expenditure incurred and guarantees extended during the year were for the purpose of the Company’'s
business;

no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980); and

the company has duly complied with the requirements of Section 78 of the Securities Act, 2015 and Section 62 of the Futures
Market Act, 2016 and the relevant requirements of Securities Brokers (Licensing and Operations) Regulations 2016 and the
Futures Brokers (Licensing and Operations) Regulations, 2018 as at the date on which the financial statements were prepared.

The engagement partner on the audit resulting in this independent auditor’s report is Muhammad Daoud.

Lahore: - 7 4 OCT 2022

UDIN: AR2022100821dmb20e0G



BACKERS & PARTNERS (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2022

ASSETS

NON-CURRENT ASSETS
Property and equipment
Intangible assets

Long term investment
Long term deposits

CURRENT ASSETS

Trade debts
Receivable against margin financing
Loan and advances
Accrued interest
Investment at fair value through profit or loss
Trade deposits, short term prepayments
and current account balances with statutory authorities
Cash and bank balances

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Share capital

Revenue reserve
(Accumulated loss)/ un-appropriated profit

Capital reserve
Fair value adjustment reserve

Long term loans from related parties

NON-CURRENT LIABILITIES
Deferred liabilities

CURRENT LIABILITIES

Deposits, accrued liabilities and advances
Trade and other payables

Provident fund payable

Loan from related parties

Provision for taxation

CONTINGENCIES AND COMMITMENTS

The annexed notes form an integral part of these financial statements.
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Note

=T I = e ]

10
11

13

15

16

17

19

18

2022 2021
Rupees Rupees

2,836,441 2,178,833
2,500,000 2,500,000
15,832,971 18,111,704
1,500,000 1,300,000
22,669,412 24,090,537
126,333,686 63,843,915
16,240,587 78,703,759
4,981,295 2,392,666
1,837,288 1,832,477
249,115 361,890
44,381,270 110,446,868
36,836,270 41,511,955
230,859,511 299,093,530
253,528,923 323,184,067
51,000,000 51,000,000
(870,998) 4,566,269
8,461,018 14,195,660
58,590,020 69,761,929
159,000,000 139,000,000
217,590,020 208,761,929

3,507,927 -

3,507,927 -
1,870,486 5,288,326
26,527,229 30,745,429
4,033,261 3,388,383
- 75,000,000
32,430,976 114,422,138
253,528,923 323,184,067
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BACKERS & PARTNERS (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2022

Note

Brokerage and commission 25
Direct cost 26
Operating expenses 27
Other operating expenses 28
Other income 29
OPERATING (LOSS)/PROFIT

Finance cost 30
(LOSS)/PROFIT BEFORE TAXATION

Taxation 31

(LOSS)/PROFIT FOR THE YEAR

EARNINGS PER SHARE-BASIC AND DILUTED 32

The annexed notes form an integral part of these financial statements.
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CHIEF EXECUTIVE

2022 2021
Rupees Rupees
38,971,633 91,422,076
(17,079,675) (47,345,495)
21,891,958 44,076,581
(45,627,074) (43,582,374)
(352,169) (23,855,442)
19,662,389 28,685,664
(26,316,854) (38,752,152)
(4,424,896) 5,324,429
(80,541) (59,833)
(4,505,437) 5,264,594
(931,830) (2,695,598)
(5,437,267) 2,568,996
(1.07) 0.50

e
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BACKERS & PARTNERS (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
Rupees Rupees

(Loss)/ profit for the year (5,437,267) 2,568,996
Items that may be reclassified

subsequently to statement of profit or loss

(Loss)/ gain on available for sale investment (2,278,733) 10,269,488

Deferred tax on available for sale investment (3,455,909) -
Items that will not be reclassified subsequently

to statement of profit or loss - -
Other comprehensive (loss)/income for the year (5,734,642) 10,269,488
Total comprehensive (loss)/income for the year (11,171,909) 12,838,484

e

The annexed notes form an integral part of these financial statements.

CHIEF EXECUTIVE DIRECTOR
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BACKERS & PARTNERS (PRIVATE) LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED JUNE 30, 2022

Balance as at June 30, 2020
Long term loan received
Profit after taxation

Other comprehensive income

Total comprehensive income for the year

Balance as at June 30, 2021
Long term loan received
Loss after taxation

Other comprehensive loss

Total comprehensive loss for the year

Balance as at June 30, 2022

Issued ;
subscribed Un-. Fa.u value N Long term
and pitdg apprnprfated adjustment | Sub Total iy Total
Capital profit reserve
R u p e e 3
51,000,000 1,997,273 3,026,172 56,923,445 99,000,000 155,923,445
- = - - 40,000,000 40,000,000
- 2,568,996 - 2,568,996 2,568,996
= - 10,269,488 | 10,269,488 - 10,269,488
- 2,568,996 10,269,488 12,838,484 - 12,838,484
51,000,000 4566,269 14,195,660 69,761,929 139,000,000 208,761,929
5 “ B - 20,000,000 20,000,000
- (5,437,207) - (5,437,267) - (5,437,267)
- - (5.734,642)|  (5,734,642) - (5,734,642)
- (5437.267) (5734,642) (11,171,909 - (11,171,909)
51,000,000 (870,998) 8,461,018 58,590,020 159,000,000 217,590,020

The annexed notes form an integral part of these financial statements.
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BACKERS & PARTNERS (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

1
11

21

22

2.3

74

COMPANY AND ITS OPERATION

Backers & Partners (Pvt.) Limited (the Company), was incorporated in Pakistan on August 11, 2014 under the
Companies Ordinance, 1984 (now the Companies Act, 2017) as a private company limited by shares. The
registered office of the Company is situated at 97 A/D -1, Basement PEC Building, Liberty Market, Gulberg I11,
Lahore. The Company is a Trading Right Entitlement Certificate holder of the Pakistan Stock Exchange Limited
and engaged in providing brokerage services.

The company is holder of Trading Right Entitlement Certificate (TREC) of Pakistan Stock Exchange.

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of.

- International Financial Reporting Standard for Small and Medium Sized Entities (IFRS for SMEs) issued
by the International Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS for SMEs, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention except as disclosed in the
accounting policy notes.

FUNCTIONAL AND PRESENTATION CURRENCY

The financial statements are presented in Pakistani Rupee, which is the company s functivnal and presentation
currency.

JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of financial statements in conformity with approved accounting standards requires the use of
Certain crifical accounung esumates. It also requlicy management to cnorcioe its judgment in the pracace of
applying the company's accounting policies. Estimates and judgments are continually evaluated and are based

on historical experience and other factors, including expectations of future events thal are believed to be
reasonablie undaer e CIrcumslanees.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision Lo accounting estimates
are recognized in the period in which the estimate is revised if the revision affects only that period, or in the
period of revision and future periods if the revision affects both current and future periods.

)
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Judgments and estimates made by management that may have a significant risk of material adjustments to the
financial statements in subsequent years are as follows:

Useful lives, residual values and depreciation method of property and equipment

Useful lives, residual values and amortization method of intangible assets

Valuation of investment in ordinary shares of LSE Financial Services Limited

Provision for doubtful account receivables

Estimation of provisions

Estimation of contingent liabilities

Current income tax expense, provision for current tax and recognition of deferred tax asset

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
PROPERTY AND EQUIPMENT

Property and equipment are stated at cost less accumulated depreciation and accumulated impairment losses
(if any).

Depreciation is charged on reducing balance method at the rates mentioned in the relevant notes to the
financial statements. Depreciation on additions is charged for the menth in which an asset is acquired while no
depreciation is charged for the month in which an asset is disposed off. Normal repair and maintenance is
charged to revenue as and when incurred, while major renewals and replacements are capitalized. The useful
lives, residual values and depreciation method are reviewed on a regular basis. The effect of any changes in
estimate is accounted for on a prospective basis.

Gain or loss on disposal of property and equipment, if any is taken to statement of profit or loss.

INTANGIBLE ASSETS

Intangible assets with finite useful life are stated at cost less amortization and impairment, if any. The carrying
amount is reviewed at each reporting date to assess whether it is in excess of its recoverable amount, and where
carrying value exceeds estimated recoverable amount, it is written down to estimated recoverable amount. The
useful lives, residual values and amortization method are reviewed on a regular basis. The effect of any
changes in estimate accounted for ona prospective basis.

3.2.1 Membership card and offices

This is stated at cost less impairment, if any. The carrying amount is reviewed at each reporting date to
assess whether it is in excess of its recoverable amount, and where the carrying value exceeds estimated
recoverable amount, it is written down to its estimated recoverable amount.

3.2.2 Computer Software
Expenditure incurred to acquire identifiable computer software and having probable economic benefits
exceeding the cost beyond one year, is recognized as an intangible asset. Such expenditure includes the
purchase cost of software (licanca fae) and related overhead cost.

Costs associated with maintaining computer software programs are recognized as an enpense when
incurred.

Costs which enhance or extend the performance of computer software beyond its uriginal specification
and useful life is recognized as capital improvement and added to the original cost of the software.

Computer software and license cosls arc stated at cost less accumulated amuortization and any identified
impairment loss and amortized is charged using straight line method.

Amortization is charged when asset is available for use until asset is disposed off.
FINANCIAL ASSETS

Financial assets are classified in the following categories: Held-to-maturity, at fair value through profit or loss,
available-for-sale and loans and receivables. The classification depends on the purpose for which the financial
assets were acquired, Management determines the classification of its financial assets at initial recognition. ’
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3.6

3.3.1 Held to Maturity

The investments with fixed maturity, if any, that the company has to positive intent and ability to hold to
maturity. Held to maturity investments are initially measured at fair value plus transaction costs and are
subsequently stated at amortized cost using the effective interest rate method less impairment, if any.
These are classified as current and non-current assets in accordance with nature of investment

3.3.2 At fair value through profit or loss

Investments classified as held for trading are included in the category of financial assets at fair value
through statement of profit or loss, These are listed securities that are acquired principally for the purpose
of generating a profit from short term fluctuations in price or dealer's margin.

All investments are initially recognized at cost, being the fair value of the consideration given excluding
acquisition charges with the investment. After initial recognition, investments are measured at their fair
values. Unrealized gains and losses on investments are recognized in statement of profit or loss of the
period.

Fair values of these securities representing listed equity and debt securities are determined by reference to
stock exchange quoted market prices at the close of the business on reporting date.

3.3.3 Available-for-sale

Investments which are intended to be held for an undefined period of time but may be sold in response to
the need for liquidity or changes in interest rates are classified as available-for-sale.

Subsequent to initial recognition at cost, these are premeasured at fair value. The Company uses latest
stock exchange quotations to determine the fair value of its quoted investments whereas fair value of
investments in un-quoted companies is determined by applying the appropriate valuation techniques.
Gains or losses on available-for-sale investments are recognized directly in other comprehensive income
until the investments are sold or disposed-off, or until the investments are determined to be impaired, at
that time cumulative gain or loss previously recognized in other comprehensive income, 13 re-classified
from equity to statement of profit or loss as re-classification adjustment.

3.3.4 Loans and Receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. They are included in current assets, except for maturities greater than
twelve months after the reporting date, which are classified as non-current assets. Loans and receivables
comprise trade debts, loans, advances, deposits, other receivable and cash and bank balances in the
statement of financial position.

FINANCIAL LIABILITIES

Financial liabilities are initially measured at cost. which is the fair value, of the consideration given and
subsequently carried at amortized cost using effective interest rate method.

OFF-SETTING OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES

A financial asct and a financial liability is offset and the net amount is roportod in the Hinancial ctatements 1t
the Company has a legally enforceable right to set-off the transaction and also intends either to settle on a net
basis or to realise the asset and settle the liability simultaneously.

EMPLOYEE BENEFITS

The company ic in the process of registration of trust against defined contribution plan 1.e. “Provident Fund" for
all it permanent employees. Equal monthly contribution are made both by the Company and employees at the
rate of 10% of the basic salary and these are being kept in separate bank account maintained by the company as
referred to note 16.1 to the financial statements
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TRADE DEBTS AND OTHER RECEIVABLES

Trade and other receivables are recognised and carried at transaction price less an allowance for impairment.

A provision for impairment of trade receivables is established when there is objective evidence that the
Company will not be able to collect all amounts due according to the original terms of the receivables. The
amount of the provision is recognised in the statement of profit or loss. Bad debts are written-off in the
statement of profit or loss on identification.

The allowance for doubtful debts of the Company is based on the ageing analysis and management's
continuous evaluation of tha racoverability of the sutstanding receivables. In assessing the ultimate realisation

of these receivables, management considers, among other factors, the creditworthiness and the past collection
history of each customer.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise of cash balances and call deposits. For the purpose of statement of cash
flows; cash and cash equivalents comprise cash in hand, bank balances and running finances.

BORROWINGS

Loans are measured at amortised cost using the effeclive interest method. Interest expense is recognised on the
basis of the effective interest method and is included in finance costs.

In case the loan is interest-free or carries interest below the prevalent market rate, it is initially recognised at the
present value of the future payments discounted at a market rate of interest for a similar debt instrument. The
difference between the discounted present value and actual receipt is recognised as finance income.
Subsequently, the interest-free loan is measured at amortized cost, using the effective Interest rate method, this
involves unwinding of discount, such that at the repayment date, the carrying value of obligation equals the
amount to be repaid. The unwinding of discount is included in finance costs in the statement of profit or loss.

TAXATION
Current

Provision for current taxation is based on taxable income at the applicable rates of laxation after taking into
account tax credits, brought forward losses, accelerated depreciation allowances and any minimum limits
imposed by the taxation laws.

Deferred

Deferred tax is recognized using the liability method on all temporary differences between the carrying
amounts of assets and liabilities for the financial reporting purposes and the amounts used for taxation

PUFPOSES.
Deferred tax asset 1s recognized for all the deductible temporary differences only to the extent that it is probable
that future taxable profits will be available against which the asset may be utilized Deferred tax asset is

reduced to the extent that it is no longer probable that the related tax benefit will be realized. Deferred tax
liabilities are recognized for all the taxable temporary differences.

Deferred tax assets and liabilitios are measured at the tax rates that are expected to apply lo the period when
the asset is realized or the liability is settled, based on the tax rates that have been enacted or substantially
enacted by the reporting date.

Deferred tax is charged or credited in the income statement, except in the case of items credited or charged to
comprehensive income or equity, in which case it is included in comprehensive income or equity.

TRADE AND OTHER PAYABLES

Trade and other payables are recognised initially at cost, which is the fair value of the consideration to be paid,
in the future for goods and services received and subsequently measured at amortized cost. ||
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3.14

3.15

PROVISIONS

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that the Company will be required to settle the obligation, and a reliable estimate can
be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting, period, taking into account the risks and uncertainties surrounding the
obligation.

Where the effect of the time value of money is material, the amount expected to be required to settle the
obligation is recognised at present value using a pre-tax discount rate. The unwinding of the discount is
recognised as finance cost in the statement of profit or loss.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a

third party, the receivable is recognised as an asset if it is virtually certain that reimbursement will be received
and the amount of the receivable can be measured reliably.

As the actual outflows can differ from estimates made for provisions due to changes in laws, regulations,
public expectations, technology, prices and conditions, and can take place many years in the future, the
carrying amounts of provisions are reviewed at each reporting date and adjusted to take account of such
changes. Any adjustments to the amount of previously recognised provision is recognised in the statement of
profit or loss unless the provision was originally recognised as part of cost of an assel,

CONTINGENT LIABILITIES

A contingent liability is disclosed when the Company has a possible obligation as a result of past events, whose
existence will be confirmed only by the occurrence or non-0ccurrence, of one or more uncertain future events
not wholly within the control of the Company; or the Company has a present legal or constructive obligation
that arises from past events, but it is not probable that an outflow of resources embodying economic benefits

will be required to settle the obligation, or the amount of the obligation cannot be measured with sufficient
reliability.

FOREIGN CURRENCY TRANSACTIONS AND TRANSLATION

Transactions denominated in foreign currencies are translated to Pakistan Rupees at the exchanges rate ruling
at the date of transaction.

Monetary assets and liabilities in foreign currencies at reporting date are translated into Pakistan Rupees at
exchange rates ruling on that date. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities denominated
in foreign currencies are recognised in the statement of profit or loss.

IMPAIRMENT OF NON-FINANCIAL ASSETS

The assets that are subject to depreciation or amortisation are assessed at each reporting date to determine
whether there is any indication that the assets are impaired. If there i an indicatiun of pussible impairment, the
recoverable amount of the asset is estimated and compared with its carrying amount.

An impairment loge ic racognized if the carrying amount of an asset exceede its estimated recoverable amount.
The impairment loss is recognised in the statement of profit or loss, unless the relevant asset is carred at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

An impairment loss is reversed only to the extent that the asset carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortisation, if no impairment 108§ had been
recognised. The Company recognises the reversal immediately in the statement of profit or loss, unless the asset
is carried at a revalued amount in accordance with the revaluation model. Any reversal of an impairment loss
of a revalued asset is treated as a revaluation increase. )r*/
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3.19

REVENUE RECOGNITION

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the company and
the amount of revenue can be measured reliably. Revenue is measured at the fair value of the consideration
received or receivable, net of any direct expenses and sales tax. Revenue is recognized on the following basis:

- Brokerage, consultancy and advisory fee, commission etc. are rer:ognized as and when such services are
provided, and thereby the performance obligations are satisfied.

- Profit on saving accounts, profit on exposure deposits and markup on marginal financing is recognized at
effective yield on time proportion basis.

- Gains/ (losses) arising on sale of investments are included in the statement of profit or loss in the period in
which they arise.

- Dividend income is recorded when the right to receive the dividend is established,

- Unrealised gains / (losses) arising on revaluation of securities classified as ‘fair value through other
comprehensive income’ are included in other comprehensive income in the period in which they arise.

- Unrealised gains / (losses) arising on revaluation of securities classified as ‘fair value through profit or
loss’ are included in profit or loss in the period in which they arise,

- Other revenues are recorded, as and when due, on accrual basis.
BASIC AND DILUTED EARNINGS PER SHARE

The Company presents basic and diluted earnings per share (EPS) for its sharehalders. Basic EPS is calculated
by dividing the profit or loss attributable to ordinary shareholders of the company by the weighted average
number of ordinary shares outstanding during the year. Diluted EPS is determined by adjusting the profit or
loss attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding for
the effects of all dilutive potential ordinary shares, if any.

RELATED PARTY TRANSACTIONS

Transactions and contracts with the related parties are carried out at an arm's length price determined in
accordance with comparable uncontrolled price method except permitted by the regulatory authorities or
reason disclosed in relevant note to the financial statements, if any. Transactions with related parties have been
disclosed in the relevant notes to the financial statements.

TRADE DATE ACCOUNTING

All "regular way" purchases and sales of financial assets are recognized on the trade date, i.e. the date on which
the Company commits to purchase or sell an asset. Regular way purchases or sales of financial assets are those,
the contract for which requires delivery of assets within the time frame generally established by regulation or
convention in the market. |
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PROPERTY AND EQUIPMENT

Cost Depreciation Boolk value
Particulars >umc nunw._uﬂo Additions | (Deletions) As uh-uﬂ-wnu-o N_“__”n }wwa M-Mu_mw.m nﬁmhﬂ Adjustzent )Hﬂw__”wmn hwm.u—gm_mn
Rupees Rupees

OWNED
Computers 556,222 143,000 699,222 30% 331,268 58,071 489,339 209,883
Furniture and fixtures 1,058,613 471,577 - 1,530,190  20% 619,078 182,222 - R01,300 728,890
Office equipment 2,113,456 - 2113456  15% 1,/ 48,799 154,09 - 1,208,498 904,958
Electric equipment 235,125 626,826 - 861,951 15% 83,338 104,283 - 187,561 674,390
Vehicles 1,821,443 - - 1,821,443 20% 1,423,543 79580 - 1,502,123 318320

5,784,859 1,241,403 - 7,026,262 3,606,026 583,7% - 4,189,821 2,836,441
PROPERTY AND EQUIPMENT

Cost Deprecation Book value
Eeoihe ._H.M.mmm Additions | (Deletions) »wm_masha 5 :Hwﬂ.ﬁm n_rrmwwm BT Adjustonent >wm%.hm ;w_”_mmﬂ.m
Rupees Rupees

OWNED
Computers 545,722 10,500 - 556222 30% 380,341 50,927 - 431,268 124,954
Furniture and fixtures 1,012,613 46,000 - 1,058,613 20% 511,111 107,57 - 619,078 439,535
Office equipment 2,099,456 14,000 2113456  15% 861,124 187,675 1,048,799 1,064,657
Electric equipment 235,125 - - 235125 15% 56,552 26,756 83,338 151,787
Vehicles 1,821,445 - = 1,821,443  20% 1,324,068 99,475 1,423,543 397,900

5,714,359 70,500 - 5,784,859 3,133,196 472,80 3,606,026 2,178,833
Allocation of depriciation

Note 2022 2071
Operating expenses 27 583,795 472,830




6.1

7l

2022 2021

Note Rupees Rupees
INTANGIBLE ASSETS
Trading right entitlement certificate (TREC) 2,500,000 4,100,000
Less: Impairment - (1,600,000)
6.1 2,500,000 2,500,000

This represents Trading Right Entitlement Certificate (TREC) received from the Pakistan Stock
Exchange Limited without any additional payment, in lieu of TREC issued by the Lahore Stock
Exchange Limited, surrendered on, January 10, 2016 on the consequence of Scheme(s) of
Integration approved by the Securities and Exchange Commission of Pakistan vide Order No.
01/2016 dated January 11, 2016 under regulation 6 (8) of the Stock Exchange (Corporatization,
Demutualization and Integration) Regulations, 2012. The Trading Right Entitlement Certificate
is pledged/mortgaged with the Pakistan Stock Exchange Limited as a collateral for running
the brokerage business.

2022 2021
Note Rupees Rupees
LONG TERM INVESTMENT
Unquoted - Shares of LSE Financial Services Limited:
Available for sale
Carrying value 3,916,044 3,916,044
Fair value adjustment during the year 11,916,927 14,195,660
7.1 15,832,971 18,111,704

This represents the investment in 843,975 (2021: 843,975) unquoted ordinary shares of M/s,
LSE Financial Services Limited. The Company has pledged 843,975 shares of LSE Financial
Services Limited with the Pakistan Stock Exchange to fulfill the Base Minimum Capital
requirement. The Company, as per its policy, the valuation of the aforementioned investments
have been made on the basis (technique) of Discounted Cash Flow of Earnings method.
Assumptions and inputs used in the valuation are post-tax earnings, historic growth rate of
earning, rate of return on equity, risk premium. Principal assumptions used in the valuation of
above unquoted investments are based on current market/industry conditions in respect of
discount rate and growth rate. Business net cash flow forecast over an indefinite (infinity) has
been assumed after projection period of 5 years.

2022 2021
Note Rupees Rupees
LONG TERM DEPOSITS
Deposits with:
National Clearing Company of Pakistan Ltd. 1,400,000 1,200,000
Central Depositary Company Limited 100,000 100,000
1,500,000 1,300,000

f}'
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9.1

TRADE DEBTS

Receivable from clients on account of:

Considered good

Purchase of shares on behalf of clients

Less: Balances written off

Receivable from related party

Less: Provision for doubtful debts

Receivable from National Clearing Company

of Pakistan Limited

Note

9.1

9.3
9.4

Receivable from related party comprises of the following:

Name

Talat Baig
Rimal Saqib
Rimal Saqib
Rimal Saqib
Aamir Baig
Aamir Baig
Saima Naeem
Saima Naeem
Saima Naeem
Ahmed Nacem
Shaharyar Saqib
Ahmod Naocom

Basis of
relationship

Relative of Director
Relative of Director
Relative of Director
Relative of Director
Director

Director

Relative of Director
Relative of Director
Relative of Director
Director

Relative of Diroctor

Director

Maximum
aggregate
amount
Rupees

5,533,420
51,170,812
1,700
15,471,176
2,850,363
3,213,530
144,477
3,883,127
18,540,388
2.663.767
7,679,836
1.350,000

2022 2021
Rupees Rupees
21,658,282 60,651,711

(15,864)  (21,453,856)
21,642,418 39,197,855
101,993,410 18,083,957
123,635,828 57,281,812
- (185,873)
123,635,828 57,095,939
2,697,858 6,747,976
126,333,686 63,843,915

2022 2021
Rupees Rupees

4,435,860 5,267,690
51,170,812 12,849

= 1;700
15,471,176 *

2,850,363 737,609
2,937,093 -

144,477 129913

3,697,039 10,030,222
18,540,388 .

2,663,767 553,974

R2.435 -
- 1,350,000
101,993,410

18,083,957

y,
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9.3

9.4

10

11

Ageing analysis of the amounts due from related parties as follows:

More than 6 As at June
Upto 1 months 1 to 6 months dicnths 30, 2022
Rupees--
Talat Baig 4,435,860 - - 4,435,860
Rimal Saqib 51,170,812 - - 21,170,812
Rimal Sagib 15,471,176 - - 15,471,176
Aamir Baig 2,937,093 - - 2,937,093
Aamir Baig 2,850,363 E - 2,850,363
Saima Naeem 144,477 - E 144,477
Saima Naeem 3,697,039 - - 3,697,039
Saima Naeem 18,540,388 - - 18,540,388
Ahmed Naeem 2,663,767 - - 2,663,767
Shaharyar Saqib 82,435 - - 82,435
101,993,410 - - 101,993,410
2022 2021
Movement is as follows Note Rupees Rupees
Opening balance 185,873 -
Provision made during the year - 21,639,729
Balances written off (15,864)  (21,453,856)
Reversal for provision for doubtful debts (170,009) -
- 185,873

Aging Analysis

U 1 h h More than 6 As at June

pto 1 months 1 to 6 months T 30, 2022
Rupees
Purchase of shares
on behalf of clients 117,572,044 5,980,148 83,636 123,635,828

RECEIVABLE AGAINST MARGIN FINANCING

Margin financing facility is provided to clients on markup basis ranging from 12.00% to 16.00%

(2021: 12.00% to 15.00%) per annum,

2022 2021
LOANS AND ADVANCES Note Rupees Rupees
Advances to: (unsecured and interest free)
Employees 414,794 968,552
Supplier 500,000 500,000
Director 11.1 3,500,000 -
Loan to: (unsecured and interest bearing)
Employee 566,501 924,114
4,981,295 2,392,666
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11.2

11.3

11.4

12

.55

13

131

2022 2021

Note Rupees Rupees
Advance to director

Balance as at July 01, -
Received during the year 3,500,000 -
Repayments made during the year

3,500,000

Advance to director comprises of the following:
Basis of Mo
Name relationship aggregate 2022 2021
amount
Rupees Rupees Rupees
Ahmad Naeem Director 3,500,000 3,500,000 -

Aging analysis of loan to Director
More than 6 As at June

Upto 1 months 1 to 6 months moniths 30, 2022

Rupees

Loan to Mr. Ahmad Nadeem - 3,500,000 - 3,500,000

This advance is to recoverable on demand and will be settled in next twelve months.

2022 2021

Note Rupees Rupees
ACCRUED INTEREST

This includess interest accrued on loan to director of the company Mr. Aamir Baig amounting
Rs.1,832,477 (2021: Rs.1,832,477).

Accrued interest comprises of the following:

Basis of R
Name relationship aggregate 2022 2021
amount
Rupees Rupees Rupees
Loan to Mr. Aamir Baig Director 1,837,288 1,837,288 1,832,477
INVESTMENTS AT FAIR VALUE Note
THROUGH PROFIT OR LOSS
Carrying value 361,890 136,815
(Loss)/ gain on re-measurement of investment (112,775) 225,075
13.1 _ 249,115 361,890

This includes shares having carrying value of Rsnil (2021: Rs. nil) pledged with financial
institutions and shares amounting Rsnil (2021: Rs.nil) pledged with National Clearing
Company of Pakistan Limited for exposure margins.



Note

- 14 TRADE DEPOSITS, SHORT TERM

PREPAYMENTS AND CURRENT
ACCOUNT BALANCE WITH
STATUTORY AUTHORITIES
Deposits with:
National Clearing Company of Pakistan Ltd. 141
Sales tax refundable
Tax deducted at source

2022 2021
Rupees Rupees
35,980,000 103,032,422

10,930 -

8,390,240 7,414,446

44,381,270 110,446,868

14.1 This represents deposit with National Clearing Company of Pakistan Limited against exposure
margin in respect of trade in future and ready market. These deposits carry profit at rates

ranging from 5% to 10% (2021: 3% to 6%) per annum.

Note
15 CASH AND BANK BALANCES
These were held as under:

In hand
At banks - in current accounts
Pertaining to brokerage house

At banks - in saving accounts
Pertaining to brokerage house 15.1
Pertaining to clients

2022 2021

Rupees Rupees

757,200 834,191

406,228 100,825

406,228 100,825
11,610,876 6,542,999
24,061,967 34,033,940
35,672,843 40,576,939
36,836,270 41,511,955

15.1 This includes separate saving account having balance amounting Rs. 4,033,261 (2021
Rs.3,422,135) in respect of employees' provident fund payable in compliance with the

requirements of section 218 of the Companies Act, 2017.

16 SIHARE CAPITAL Noto
Authorized

10,000,000 (2021: 10,000,000) ordinary
shares of Rs.10 each

Issued, subscribed and paid up
5,100,000 (2021: 5,100,000) ordinary shares
of Rs.10 each fully paid in cash

2022 2021
Rupeece Rupoae
100,000,000 __100,000,000

51,000,000

51,000,000

-




16.1 Pattern of Shareholding:

| % of shares held || Number of shares held |
2022 2021 2022 2021
Individuals
Chief Executive
Ahmed Nadeem 66.95% 66.95% 3,414,500 3,414,500
Directors
Aamir Baig 0.01% 0.01% 500 500
Ahmed Naeem 0.01% 0.01% 500 500
Shareholders
Tania Nadeem 19.95% 19.95% 1,017,500 1,017,500
Rimal Sagib 13.06% 13.06% 666,000 666,000
Shaharyar Saqib 0.02% 0.02% 1,000 1,000
100% 100% 5,100,000 5,100,000

17 FAIR VALUE ADJUSTMENT RESERVE

This represents accumulated gain on available for sale investment and it will be reclassified to
statement of profit or loss upon disposal of related investment.

2022 2021
Note Rupees Rupees
18 DEFERRED LIABILITIES
Deferred Taxation
Deferred credits/ (debits) arising due to:
Accelerated tax depreciation 52,018 49,792
Gain on long term investment 3,455,909 -
Provision for doubtful debts - (53,903)
Brought forward losses (1,352,755) (48,661)
Loss on short term investment - net (16,916)
Capital gain on short term investment (27,261)
Minimum tax (2,491,342) (1,777,043)
Alternative corporate taxes (842,738) (842,738)
Deferred tax asset not recognized 4,731,012 2,672,553
3,507,927 -
Balance as at July 01, - .
Add: Charge for the year in profit or loss 52,018 -
Add: Charge for the year in OCI 3,455,909 -

3,507,927 -

18.1 Atthe year end, net deductible temporary differences, taxable losses and tax credite resulted in
a net deferred tax asset of Rs. 4.73 million (2021: Rs.2.67 million). However, deferred tax asset
has not been recognized in these financial statements being prudent. Management is of the
view that recognition of deferred tax asset shall be reassessed as at June 30, 2023. }

I/



.18.2 Minimum taxes would expire as follows:

Accounting year to which
minimum tax relates

2021
2022

18.3 Alternative corporate taxes would expire as follows:

Accounting year to which
alternative corporate taxes
relates

2020

18.4 Business losses would expire are as follows:

Accounting year to which
business loss relates

2019
2022

18.5 Depreciation losses would expire are as follows:

Accounting year to which
depreciation loss relates

2022

18.6 Capital losses would expire are as follows:

Accounting year to which
capital loss relates

2020
2021

2022

A ti
Amount of coounTng
minimum year In
which
taxes . .
(Rupees) minimum tax
P will expire
1,777,043 2026
714,299 2027
Amou?t Accounting
alternative :
corporate  Seliony
which credit
raxes will expire
(Rupees) P
842,738 2030
P Acmun_tmg
business yeae o
which
losses .
{Bupees) business loss
p will expire
167,795 2025
3,915,790 2028
Accounting
Amount year in
depreciation which
losses depreciation
(Rupees) loss will
expire

anlLus7 MNo expiry it

Accounting
Amount year in
capital losses which capital
(Rupees) loss will
expire
70,097 2023
110,964 2024

681 2025
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19.1

19.2

19.3

20

21

21.1

21.2

2022 2021
Note Rupees Rupees
LONG TERM LOANS FROM RELATED PARTIES
Name of the party Basis of relationship
Mr. Amir Baig Director 19.1 & 19.3 30,000,000 30,000,000
Mrs. Rimal Saqib Shareholder 19.3 65,000,000 65,000,000
Mr. Ahmad Naeem Director 19.3 14,000,000 14,000,000
Mr. Ahmad Nadeem Chief Executive  19.2 & 19.3 50,000,000 30,000,000
159,000,000 139,000,000
Loan from Mr. Aamir Baig
Balance as at July 01, - .
Recieved during the year - 30,000,000
Repayments/adjustments made during the year - -
. 30,000,000
Loan from Mr. Ahmad Nadeem
Balance as at July 01, 30,000,000 20,000,000
Recieved during the year 20,000,000 10,000,000
Repayments/adjustments made during the year - -
50,000,000 30,000,000

These represent long term loans obtained from the related parties. These are payable at the

discretion of the company.

2022 2021
Note Rupees Rupees
DEPOSITS, ACCRUED LIABILITIES
AND ADVANCES

Accrued expenses 1,870,486 5,288,326
TRADE AND OTHER PAYABLES
Creditors for sale of shares on behalf of clients 211 & 213 21,981,542 25,237 424
Tax deducted at source payable 213,265 811,910
Punjab workers welfare fund payable 105,292 105,292
Sales tax payable 2,923,725 3,845,772
Other payables 21.2 1,303,406 745,031

26,527,229 30,745,429

e e
The total value of securities pertaining to clients are Rs. 364,365,699 held in sub-accounts of the

company. No security is pledged by client to the financial institutions.

This includes payable against subsequent settlement as referred to note 24,1 to the financial

|

statements amounting Rs.500,000. #v



21.3

Creditors for sale of shares on behalf of clients include the following amount due to related
parties:

Name of related party Basis of relationship 2022 2021
Rupees Rupees
Mr. Ahmad Naeem Director 260,249 260,249
Mr. Ahmad Nadeem Chief Executive 4,113,323 9,207,706
4,373,572 9,467,955

PROVIDENT FUND PAYABLE

Provident fund payable 22.1 4,033,261 3,388,383

22.1 This includes balance payable to Mr. Ahmed Naeem-director of the company amounting

23

231

23.2

241

24.2

Rs.3,732,232 (2021: Rs. 2,615,185).

2022 2021
Note Rupees Rupees

LOAN FROM RELATED PARTIES
Mzr. Ahmad Nadeem 23.1 & 23.2 2 75,000,000

- 75,000,000
Loan from Mr. Ahmad Nadeem
Balance as at July 01, 75,000,000 -
Received during the year 20,000,000 197,500,000
Repayments made during the year (95,000,000) (122,500,000)

- 75,000,000

The Company had obtained interest free and unsecured loan from Mr. Ahmad Nadeem, Chief
Executive of the company. During the year, as per terms of the agreement, the company has
repaid all outstanding liability.

CONTINGENCIES AND COMMITMENTS

Contingencies
A complain was filed with SECD in 2018 by one of account holder Mr. Naeem Tahir Sheikh,

claiming charging of excess commission, misappropriation of funds and incorrect calculation
of margin and financial charges by the company. Appellate Panel of Arbitrators vide its order
dated June 27, 2019 has given its verdict against the company to pay amounting Rs. 1,053,000
to the said account holder. The Company had approached the learned Civil Court and
challenged the arbitration award of the Appellate Panel of Arbitrators of the PSX. Thereafter,
the learned civil court had restrained the Pakistan Stock Exchange Ltd. and its Regulatory
Affairs Department from adopting any coercive measure without adopting the due course of
law vide its order dated July 17, 2019 against the said Arbitration award of the Appellate Panel
(the Impugned Award). Subsequent to the year end, the company has made out of court
settlement against consideration amounting Rs.500,000 and the application for setting aside
order has been dismissed.

Commitments |

Commitments as at reporting date were Rs. nil (2021: Rs. ml)ﬁm
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27

27.1
27.2

7.3

BROKERAGE AND COMMISSION

Brokerage and commission
Less: Sales tax

DIRECT COST

Charges paid to /against:
Central Depository Company
LSE Financial Services Limited
Pakistan Stock Exchange Limited charges
National Clearing Company of
Pakistan Limited
Commission paid

OPERATING EXPENSES

Director's remuneration
Staff salaries and benefits
Rent, rates and taxes
Communication

Postage and courier

Legal and professional
Fee and subscription
Printing and stationery
Repair and maintenance
Vehicle running and maintenance
Software maintenance
Traveling and conveyance
Entertainment

Utilities

Depreciation
Miscellaneous

This includes provident fund expense amounting Rs. 395,000.
This includes provident fund expense amounting Rs. 300,003.

Auditors' remuneration

Note

271
27.2

27.3

2022 2021
Rupees Rupees
45,207,095 106,049,608

(6,235,461)  (14,627,532)
38,971,633 91,422,076
359,645 701,895
- 31,200

1,427,616 3,523,440

1,004,444 1,903,829
14,287,971 41,185,131
17,079,675 47,345,495

7,448,970 7,025,603
26,012,637 24,632,804

1,641,340 1,660,870

754,985 761,391
29,430 24,639
670,425 408,958
92,125 28,262
105,760 102,778
845,985 423,391
120,000 720,000
56,026 25,488

3,328,135 3,240,495

1,435,902 1,540,023

1,648,725 1,378,339

583,795 472,830
852,834 1,136,503
45,627,074 43,582,374

The audit fee and remuneration for other services included in the financial statements is as follows:

28.3.1 Amin, Mudassar & Co.

Chartered Accountants
Statu tory audit
Certification fee

Note

2022 2021
Rupees Rupees
199,500 183,750
169,050 75,600
368,550 259,350

% ;
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29.1

30

31

Note
OTHER OPERATING EXPENSES

Balances written off

Loans and advances write off

Loss on remeasurement of investment at fair value
Provision for doubtful debts

Punjab workers welfare fund

Impairment of Trading right entitlement certificate (TREC)

OTHER INCOME

Income from financial assets
Dividend income
Profit on savings account
Unrealised gain on re-measurement
of investment at fair value
Interest on loan to Mr Aamir Baig - Director
Interest on loan to staff
Profit on exposure deposits
Marginal finance income

Income from assets other than financial assets

Other charges recovered from clients 291
Balance written back

Reversal of provision of doubtful debts

2022 2021
Rupees Rupees
- 21,964,277
2.3 9;3 94 =
112,775 -
- 185,873
- 105,292
- 1,600,000
352,169 23,855,442
1,093,228 590,783
6,171,308 4,254,020
$ 225,075
- 518,574
62,504 18,869
1,890,080 2,554,873
6,204,809 6,968,586
15,421,929 15,130,780
3,843,584 12,583,182
226,867 =
170,009 971,702
4,240,460 13,554,884
19,662,389 28,685,664

This represents charges recovered from clients amounting Rs. 4,458,557 net of sales tax

amounting Rs. 614,973,

Note

FINANCE COST

Bank and other charges

TAXATION

Income tax:
-Current
-Prior year
-Deferred

2022 2021

Rupees Rupees
80,541 59,835
80,541 59,835
878,283 1,865,660
1,529 829,938

52,018 -
931,830 2,695,598
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31.2

32

33

Income tax assessment of the Company have been finalized up to tax year 2021 on the basis of
returns filed as the company did not receive any correspondence in this respect from the FBR.

No numeric tax rate reconciliation was presented in the financial statements tor the current
and prior year as the company was either liable to pay tax under final tax regime or minimum
tax u/s 113 of Income Tax Ordinance 2001.

EARNINGS PER SHARE - BASIC AND DILUTED 2022 2021
(Loss)/ profit for the year - Rupees (5,437,267) 2 568,996
Weighted average number of ordinary shares

outstanding during the year - Numbers 5,100,000 5,100,000
Earnings per share - Rupees (1.07) 0.50
NUMBER OF EMPLOYEES 2022 2021

(Number)

Total number of employees at the end of the year 18 29
Average number of employees at the year end 34 32

REMUNERATION TO CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amount charged in the financial statements for the year for remuneration,
including certain benefits to the chief executive, directors and executives of the company is as
follows:

2022 2021
Remuneration of Chief Executive Rupees Rupees
Gross remuneration - -
Provident fund contribution -
Number of persons 1 1
Remuneration of Director
Gross remuneration 7.053,970 6,823 468
Provident fund contribution 399,000 202,139

/448,970 7502550(.]3
Number of persons 2 1

Remuneration of Executives

Gross remuneration 13,928,661 3,204,400

Provident fund contribution 167,403 153,400
14,096,064 353571800

Number of persons 8 1
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FINANCIAL INSTRUMENTS BY CATEGORY

Financial assets and financial liabilities
Financial assets

At fair value through profit or loss

Investment at fair value through profit or loss 249,115 361,890
Available for sale
Long term investment 15,832,971 18,111,704
Loans and receivables
Long term deposits 1,500,000 1,300,000
Trade debts 126,333,686 63,843,915
Receivable against margin financing 16,240,587 78,703,759
Loans and advances 4,981,295 2,392,666
Accrued interest 1,837,288 1,832,477
Trade deposits 35,980,000 103,032,422
Cash and bank balances 36,836,270 41,511,955
223,709,127 292,617,194
Financial liabilities
At amortized cost
Deposits, accrued liabilities and advances 1,870,486 5,288,326
Trade and other payables 26,527,229 30,745,429
Provident fund payable 4,033,261 3,388,383
Loan from related parties - 75,000,000
32,430,976 114,422,138

CORRESPONDING FIGURES

The corresponding figures have been rearranged and reclassified, wherever considered
necessary for the purposes of comparison and better presentation. There are no major
reclassification to report.



37 LIQUID CAPITAL BALANCE

The liquid capital balance has been prepared on the basis of Securities Brokers (Licensing and Operations)
Regulations, 2016 (The Regulations) issued by Securities and Exchange Commission of Pakistan.

X Hair Cut / : !
Value in " | Net Adjusted

-2 AcCo Adjustme
Head of Account Pak Rllpm_-_\. b ¢ - Value
5

Property & Equipment 2,836,441 100.00%

2 |Intangible Assets 2,500,000 100.00%

1.3 |Investment in GOvt. Securities - - =
Investment in Debl. Securities
If listed than:
i. 5% of the balance sheet value in the case of tenure upto 1 year . 5.00%
ii. 7.5% of the balance sheet value, in the case of tenure from 1-3 years. 7.90%

1.4 |iii. 10% of the balance sheet value, in the case of tenure of more than 3 years. - 10.00%
If unlisted than:
i. 10% of the balance sheet value in the case of tenure upto 1 year. - 10.00% -
ii. 12.5% of the balance sheet value, in the case of tenure from 1-3 years. - 12.50%
iii. 15% of the balance sheet value, in the case of tenure of more than 3 years. - 15.00%
Investment in Equity Securities
i Tf listed 15% or VaR of each securities on the cutoff date as computed by the Securities Exchange 249115 54 651 194 464

for respective securitics whichever is higher.
ii. If unlisted, 100% of carrying value. 15,832,971 100.00% -
iii. Subscription money against Investment in IFO/ offer for Sale: Amount paid as

subscription money provided that shares have not been alloted or are not included in the < =
investments of securities broker are not included in the investments of securities braker

iv. 100% Haircut shall be applied to Value of Investment in any asset including shares of
listed securities that are in Block, Freeze or Pleadge status as on reporting date. (July 19, 2017).
Provided that 100% haircut shall not be applied in case of investment in those securities
which are Pledged in favor of Stock Exchange / Clearing House against Margin

Financing requirements or pledged in favor of Banks against Short Term financing
arrangements. In such cases, the haircut as provided in schedule IIT of the Regulations in
respect of investment in securities shall be appﬁcable (August 25, 2017)

1.6 |Investment in subsidiaries - 100.00% =
Investment in associated companies/undertaking
1.7 i If listed 20% or VaR of each securities as computed by the Securites Exchange for respective

securities whichever is higher,

1. [f unhisted, 100% of net value. 3 100.00% -

Statutory or regulatory deposits/ basic deposits with the exchanges, clearing house or central
depository or any other entity.

1Y |Margin deposits with exchange and clearing house. 35,980,000 - 35,980,000
1.10_|Deposit with authorized intermediary against borrowed securities under SLB. - - :
1.11 |Other deposits and prepayments 8,401,270 100.00%
Accrued interest, profit or mark-up on amounts placed with financial institutions or debt securities
1.12 |ete (Nil)
100% in respect of markup accrued on loans (o directors, subsidiaries and other relaled parties 1,837,288 100.00% -
1.13 |Dividends receivables. . -
Amounts recoivablo agamnst Repo hnancing

1.14 |Amount paid as purchaser under the REPO agreement. (Securitics purchascd under repo
areangement chall not be meiyded! (n the (npesimenis.)

i. Short Term Loan To Employees: Loans are Secured and Due for repayment within 12
115 |months

Receivables other than trade receivables 4,981,295 100.00%
Receivables from clearing house or securities exchange(s) -

i. 100% value of claims other than those on account of entitlements against trading of securities in
116 fall markels im.ludl'ns MM gains

18 1,500,000 100 00%

2,697,808 - 2,697 858

ii) Receivable on entitlements against trading of securities in all markets including MTM
gains.
Receivables from customers

i. In case receivables are against margin financing, the aggregate if (1) value of securities held in the
blocked account after applying VAR based Haircut. (ii) cash deposited as collateral by the financee
(iif) market value of any securities deposited as collateral after applying VaR based haircut.

i. Lower of net balance sheet value or value determined through adjustments,

16,240,587 4,715,193 11222392

il. Incase receivables are against margin trading, 5% of the nel balance sheet value.

- 5.00%
ii. Net amount uﬂw dm.‘m‘i'ing haircut




Hair Cut/

Head of Account A Adjustmen Hies Abjumtnd
Pak Rupees = Value
iii. Incase receivalbes are against securities borrowings under SLB, the amount paid to NCCPL as
117 collateral upon entering into contract, = - =
iii. Net amount after deducting haricut
iv. Incase of other trade receivables not more than 5 days overdue, 0% of the net balance sheet
value. 1,324,808 3 1,324,808
1v. Balance sheet value
v. Incase of other trade receivables are overdue, or 3 days or more, the aggregate of (i) the market
value of securities purchased for customers and held in sub-accounts after applying VAR based
haircuts, (ii) cash deposited as collateral by the respective customer and (iii) the market value of 20,317,610 | 14,136,925 6,180,685
securities held as collateral after applying VaR based haircuts.
v. Lower of net balance sheet value or value determined through adjustments
vi. 100% haircut in the case of amount receivable form related parties. 101,993,410 100.00% -
Cash and Bank balances
118 I. Bank Balance-proprietory accounts 12,017,104 - 12,017,104
ii. Bank balance-customer accounts 24,061,967 - 24,061,967
iii. Cash in hand 757,200 - 757,200
119 |Total Assets 253,528,923 94,739,480
2. Liabilities
Trade Payables
21 i. Payable to exchanges and clearing house - - B
1. Payable against leveraged market products - - -
iii. Payable to customers 21,981,542 - 21,981,542
Current Liabilities
i, Statutory and regulatory dues 3,242,282 - 3,242,282
ii. Accruals and other payables 7,207,153 - 7,207,153
iii. Short-term borrowings - - -
22 iv. Current portion of subordinated loans - - *
v. Current portion of long term liabilities . = -
vi. Deferred Liabilities - - -
vii. Provision for bad debts = - ~
viii. Provision for taxation - - -
ix. Other liabilities as per accounting principles and included in the financial statements - . =
Non-Current Liabilities
1. Long-Term financing - - -
a. Long-Term financing obtained from financial instituion: Long term portion of financing
obtained from a financial institution including amount due against finance lease
b. Other long-term financing - - -
ii. Staff retirement benefits = - -
iii. Advance against shares for Increase in Capital of Securities broker: 100% haircut
2.3 |may be allowed in respect of advance against shares if:
a. The existing authorized share capital allows the proposed enhanced share capital
b. Boad of Directors of the company has approved the increase in capital
c. Relevant Regulatory approvals have been obtained - - -
d. There is no unreasonable delay in issue of shares against advance and all regulatory
requirements relating to the increase in paid up capital have been completed.
e. Auditor is satisfied that such advance is against the increase of capital.
iv, Other liabilities as per accounting principles and included in the financial statements 3,507,927 = 2,507,027
Subordinated Loans - - =
100% of Subordinated loans which fulfill the conditions specified by SECP are allowed to be
deducted :
The Schedule III provides that 100% haircut will be allowed against
subordinated Loans which fulfill the conditions specified by SECP. In this regard,
following conditions are specified:
24 |a Loan agreement must be executed on stamp paper and must clearly reflect the
amount to be repaid after 12 months of reporting period ) ) )
b. No haircut will be allowed against short term portion which is repayable within next 12
months.
¢. In case of early repayment of loan, adjustment shall be made to the Liquid Capital and
revised Liquid Capital statement must be submitted to exchange
2,5 |Total Liabilites 35,938,903 35,938,903

v
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3. Ranking Liabilities Relating to :

Concentration in Margin Financing

37T |The amount calculated client-to- client basis by which any amount receivable from any of the :
. o * . . - 6,216,371 6,216,371
financees exceed 10% of the aggregate of amounts receivable from total financees.
Concentration in securites lending and borrowing
The amount by which the aggregate of:
35 |(i) Amount deposited by the borrower with NCCPL
~ |(1i) Cash margins paid and - - -
(111) The market value of securities pledged as margins exceed the 110% of the market value of
shares borrowed
Net underwriting Commitments
(a) in the case of right issuse : if the market value of securites is less than or equal to the
subscription price;
the aggregate of:
3.3 (i) the 50% of Haircut multiplied by the underwriting commitments and - - .
(ii) the value by which the underwriting commitments exceeds the market price of the securities.
In the case of rights issuse where the market price of securities is greater than the subscription
price, 5% of the Haircut multiplied by the net underwriting
(b) in any other case : 12.5% of the net underwriting commitments - - -
o Negative equity of subsidiary
3.4 |The amount by which the total assets of the subsidiary ( excluding any amount due from the )
subsidiary) exceed the total liabilities of the subsidiary
Foreign exchange agreements and foreign currency positions
3.5 5% of the net position in foreign currency.Net position in foreign currency means the difference of ) ) )
total assets denominated in foreign cuurency less total liabilities denominated in foreign currency
3.6 |Amount Payable under REPO - - -
Repo adjustment
In the case of financier/purchaser the total amount receivable under Repo less the 110% of the
3.7 market value of underlying securites.
" |In the case of financee/seller the market value of underlying securities after applying haircut less - - .
the total amount received ,less value of any securites deposited as collateral by the purchaser after
applying haircut less any cash deposited by the purchaser.
Concentrated proprietary positions
38 |Uf the market value of any security is between 25% and 51% of the total proprietary positions then
~ |5% of the value of such security If the market of a security exceeds 51% of the proprietary - 21,552 21,552
position,then 10% of the value of such security
Opening Positions in futures and options
i. In case of customer positions, the total margin requiremnets in respect of open postions less the
i qg [|amount of cash deposited by the customer and the value of securites held as collateral/ pledged = . -
"~ |with securities exchange after applyiong VaR haircuts
ii. In case of proprigtary positione, the total margin requirements in respect of open pogitions to
the extent not already met
Short sell positions
1. INCACa Of CUCOMAr POCINONC, tha MAFKAt vAIUA OF Chatas 8614 Shott in #aady market on boahalf of
customers after increasing the same with the VaR based haircuts less the cash deposited by the ) ) )
510 customer as collateral and the value of securities held as collateral after applying VAR based
! Haircuts
ii. Incase of proprietory positions, the market value of shares sold short in ready market and not
yet settled increased by the amount of VAR based haircut less the value of securities pledged as - = =
collateral after applying haircuts.
Total Ranking Liabilites - 6,237,923 6,237,923
217,590,021 52,562,654
Liquid Capital Balance 52,562,654

4




38  GENERAL
Figures have been rounded off to the nearest of rupee.

39 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorized for issue on L4 OCT 202 by the Board of
Directors of the Company. p,b

Lond. “7/4'»;/‘ /ﬁ%/ﬂmw,

CHIEF EXECUTIVE DIRECTOR



