BACKERS & PARTNERS (PVT.) LIMITED

FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2023



"AMIN, MUDASSAR & CO.
Chartered Accountants

| AFPA

INTERNATIONAL

3
Sinkasl Sonoort | ocal K nowled

CERTIFICATE OF CAPITAL ADEQUACY LEVEL

We, being the statutory auditor of M/s. Backers & Partners (Private) Limited, certify that the
following information is correct and authenticated by us after due diligence from our side as

at June 30, 2023.
Note RUPEES
~ Total Assets - 1 221,402,030
Less: Total Liabilities 23,168,543
Less: Revaluation Reserves -
(created upon revaluation of
fixed assets)
Capital Adequacy Level 198,233,487

Note:

While determining the value of the total assets of the TREC Holder, Notional
value of the TRE certificate held by such Participant as at year ended June 30,
2023 as determined by Pakistan Stock Exchange has been considered.
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DIRECTORS' REPORT -

On behalf of the Board of Directors of the Backers & Partners (Pvt.) Ltd; it gives me immense pleasure to present the
Annual Report of the Company for the year ended June 30th, 2023 together with the audited financial statements for
the year in accordance with the accounting, regulatory and legal standards and requirements.

CAPITALMARKET

In FY23. Pakistan's stock market remained flat amid a challenging economic environment and political uncertainties
throughout the year. The equity market experienced a period of high vnlatility due to uncertain events triggered by
various external and macroeconomic factors, which negatively impacted investor sentiment. These factors included
deteriorating external account position, delays in the resumption of an IMF program, a significant increase in the
fiscal deficit, record high inflation and a substantial policy rate hike of 825 basis points, with rates reaching a historic
high of 22.0%. |

The benchmark KSE-100 index closed FY23 at 41,453 points, down -0.2% / 88 points YoY. The steep PKR
depreciation took the US$ based return to a negative 28.5%, compared to -32.5% during FYZ22. As various
exogenous and macroeconomic indicators turned south, market participation remained lackluster with average
volumes down 34% YoY to 192 million shares while the average traded value declined 54% to US$ 25 million.
COMPANY'S PERFORMANCE

During the year, your Company has posted after tax loss of PKR 2.40 million (FY22 loss of PKR 5.44 million). The
equity of the Company as at the balance sheet date is PKR 47.73 million (June 2022: PKR 58.59 million), which
translates into book value per share of PKR 9.36 (June 30, 2022: PKR 11.48). Despite all the adversities your
company's brokerage revenue stood at 14.18 million and remained Ic 'er in comparison to the FY22 which were
38.97 million. This performance resulted due to decline in retail and online trades.

FUTURE OUTLOOK '

The Future prospects of your Company are promising on account of the Management's efforts towards expanding
the Company's market share and through wider participation in all its business segments particularly the online and
retail division through digital onboarding. The Company is striving to yield better volumes from its existing clientele.
The Management is confident that the Company'’s brokerage will likely demonstrate good results, as the economy
and the market continue to offer rewarding investment opportunities.

ACKNOWLEDGMENT

The Board of Directors wish to place on record their thanks and appreciation to all the shareholders for their
continued support. The Board also wishes to place on record its appreciation for the guidance and support extended
by the Securities and Exchange Commission of Pakistan (SECP) as well the Pakistan Stock Exchange Limited.
Finally, the Board would like to record its appreciation to all the staff members for their hard work.

For and on behalf of the Board of Director

' PR SN
Lahore AO.U-UL
Dated: 06 October 2023 Director . Chief Executive Officer
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Independent Auditor’s Report to the members of BACKERS & PARTNERS (PVT.) LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of BACKERS & PARTNERS (PVT.) LIMITED (the Company), which
comprise the statement of financial position as at June 30, 2023, and the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity, the statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other explanatory information, and we state that we
have obtained all the information and explanations which, to the best of our knowledge and belief, were necessary for the purposes
of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the statement of financial position,
the statement of profit or loss, the statement of comprehensive income, the statement of changes in equity and the statement of
cash flows together with the notes forming part thereof conform with the accounting and reporting standards as applicable in
Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and respectively
give a true and fair view of the state of the Company's affairs as at June 30, 2023 and of the loss, total comprehensive loss, the
changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon
Management is responsible for the other information. The other information comprises the Directors’ Report.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with the accounting
and reporting standards as applicable in Pakistan and the requirements of Companies Act, 2017 (XIX of 2017) and for such internal
control as management determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,

individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.
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As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal
control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
iInadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:
a) proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss, the statement of comprehensive income, the statement
of changes in equity and the statement of cash flows together with the notes thereon have been drawn up in conformity
with the Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for the purpose of the Company’s
business;

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980); and

e) the company has duly complied with the requirements of Section 78 of the Securities Act, 2015 and Section 62 of the
Futures Market Act, 2016 and the relevant requirements of Securities Brokers (Licensing and Operations) Regulations
2016 and the Futures Brokers (Licensing and Operations) Regulations, 2018 where applicable as at the date on which the
financial statements were prepared.

e engagement partner on the audit resulting in this independent auditor’s report is Muhammad Daoud.
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BACKERS & PARTNERS (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2023

ASSETS
NON-CURRENT ASSETS

Property and equipment
Intangible assets

Long term investment
Long term deposits

CURRENT ASSETS

Trade debts
Receivable against margin financing
Receivable under margin trading system
Loan and advances
Accrued interest
[nvestment at fair value through profit or loss
Trade deposits, short term prepayments
and current account balances with statutory authorities
Cash and bank balances

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Share capital

Revenue reserve
Accumulated loss

Capital reserve
Fair value adjustment reserve

Long term loans from related parties

NON-CURRENT LIABILITIES

Deferred liabilities

CURRENT LIABILITIES

Deposits, accrued liabilities and advances
Trade and other payables

Provident fund payable

Provision for taxation

CONTINGENCIES AND COMMITMENTS

The annexed notes form an integral part of these financial statements.

CHIEF EXECUTIVE

Note

N OY O e

Qo

10
11
12
13

14
15

16

17

9

18

20
21

23

2023 2022
Rupees Rupees
2,327,131 2,836,441
4,625,035 2,500,000
9,006,813 15,832,971
1,500,000 1,500,000
17,458,979 22,669,412
126,833,540 126,333,686
7,863,736 16,240,587
16,795,597 -
2,103,627 4,981,295
1,837,288 1,837,288
00,022 249,115
24,922,591 44,381,270
23,536,650 36,836,270
203,943,051 230,859,511
221,402,030 253,048,923
51,000,000 51,000,000
(3,266,513) (870,998)
- 8,461,018
47,733,487 58,590,020
150,500,000 159,000,000
198,233,487 217,590,020
- 3,507,927
1,477,010 1,870,486
19,135,884 26,527,229
2,955,649 4,033,261
23,168,543 32,430,976
221,402,030 253,528,923
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BACKERS & PARTNERS (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
Note Rupees Rupees

Brokerage and commission 24 [ 14,181,188 38,971,633
Capital gain on marketable securities 1,760 = |

14,182,948 38,971,633.00
Direct cost 25 (3,746,777) (17,079,675)

10,436,171 21,891,958
E ek e e my ]
Operating expenses 26 (31,597,210) (45,,,627,,074)r
Other operating expenses 27 (541,260) (352,169)
Other income - 28 19,762,884 | | 19,662,389 |
(12,375,586)  (26,316,854)
OPERATING LOSS (1,939,415) (4,424,896)
Finance cost 29 §53,168! §80,541!
LOSS BEFORE TAXATION (1,992,583) (4,505,437)
Taxation 30 (402,932) (931,830)
LOSS FOR THE YEAR (2:390,515) (5,437,267)

EARNINGS PER SHARE-BASIC AND DILUTED 31 (0.47) (1.00) ﬁ/

The annexed notes form an integral part of these financial statements.

fhoad Nt

CHIEF EXECUTIVE

st

DIRECTOR




BACKERS & PARTNERS (PRIVATE) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
Rupees Rupees
Loss for the year (2,395,515) (5,437,267)

[tems that may be reclassified

[ —————
subsequently to statement of profit or loss
Etfect of reclassification of long term investments (2,278,733)
Deferred tax thereon (3,455,909)
[tems that will not be reclassifjed subsequently
to statement of profit or loss -
Other comprehensive loss for the year (8,/461,018) (5,734,642)

Total comprehensive loss for the year

o
!10,856,533! (11,171,909 ) %/
—_——\_r {IV)

Ahs . e —
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BACKERS & PARTNERS (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023
2023
Note Rupees

CASH FLOWS FROM OPERATING ACTIVITIES

2022
Rupees

(4,505,437)

583,795
112,775
(62,504)

(226,867)
(170,009)
239,394

476,584

(4,028,853)

(62,319,762)
62,463,172

(2,828,023)
67,041,492

(3,417,840)
644,878
(3,592,688)

97,991,229

53,962,376

(2,454,351)

(2,454,351)

51,508,025

(1,241,403)

57,693

(1,183,710)

Loss before taxation (1,992,583)
Adjustments for non cash items: _
Depreciation 4 509,309
Loss on remeasurement of investment at fair value 17,163
Interest income (66,091)
Capital gain on marketable securities (1,760)
Unrealized loss on long term investments (5,090,769)
Balances written back -
Reversal of provision for doubtful debts -
Balances written off _ -
(4,632,148)
Operating Cash Flows Before Working Capital Changes (6,624,731)
(Increase) / Decrease in Working Capital
(Increase) / decrease in current assets
Trade debts (499,853)
Receivable against margin financing 8,376,851
Receivable against marginal trading (16,795,597)
LLoans and advances 2,877,668
Trade deposits and short term prepayments 21,337,930
Increase / (decrease) in current liabilities
Deposits, accrued liabilities and advances (393,476)
Provident fund payable (1,477,612)
Trade and other payables (7,231,052)
6,194,859
Cash (Used In)/Generated From Operations (429,872)
Taxes paid [_ (2,494,494)
(2/494,494)
Net Cash (Used In)/Generated From Operations (2,924,366)
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure -
[Intangible assets (2,125,035)
Investment at fair value through profit or loss - net 183,690
Interest received 66,091
Net Cash Flows From Investing Activities (1,875,254)
CASH FLOWS FROM FINANCING ACTIVITIES
Loan from related parties (8,500,000)
Net Cash Used In Financing Activities (8,500,000)
NET (DECREASE)/INCREASE IN CASH AND CASH EQUIVALENTS - (13,299,620)
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 36,836,270
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR A 23,536,650
A Cash and Cash Equivalents
Cash and bank balances 15 2_3,536,650
23,536,650

The annexed notes form an integral part of these financial statements.
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(55,000,000)

(55,000,000

(4,675,685)
41,511,955

36,836,270

36,836,270

36,836,270
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BACKERS & PARTNERS (PRIVATE) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2023

Issued 2
subscribed e R Long term
. appropriated | adjustment | Sub Total 5 Total
and paid up : loans
; profit reserve
Capital
(R u p e e §)———m
Balance as at June 30, 2021 51,000,000 4,566,269 14,195,660 69,761,929 139,000,000 208,761,929
Long term loan received - - - - 20,000,000 20,000,000
Loss after taxation - (5,437,267) - (5,437,267) - (5,437,267)
Other comprehensive loss e i - (5,734,642)| (5,734,642) - (5,734,642)
T'otal comprehensive loss for the year - (5,437,267) (5,734,642) (11,171,909) - (11,171,909)
Balance as at June 30, 2022 51,000,000 (870,998) 8,461,018 58,590,020 159,000,000 217,590,020
Long term loan repaid - - - - (8,500,000)  (8,500,000)
Loss after taxation . (2,395,515) T (2,395,515) e (2,395,515)
Other comprehensive loss - - (8,461,018)| (8,461,018) - | (8461,018)
Total comprehensive loss for the year - (2,395,515) (8,461,018) (10,856,533) - (10,856,533)
Balance as at June 30, 2023 51,000,000 (3,266,513) - 47,733,487 150,500,000 198,233,487 ﬁ/

The annexed notes form an integral part of these financial statements.
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BACKERS & PARTNERS (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

1
1.1

&2

2.3

24

COMPANY AND ITS OPERATION

Backers & Partners (Pvt.) Limited (the Company), was Incorporated in Pakistan on August 11, 2014 under the
Companies Ordinance, 1984 (now the Companies Act, 2017) as a private company limited by shares. The
registered office of the Company is situated at 97 A/D -1, Basement PEC Building, Liberty Market, Gulberg III,
Lahore. The Company is a Trading Right Entitlement Certificate holder of the Pakistan Stock Exchange Limited
and engaged in providing brokerage services.

I'he company is holder of Trading Right Entitlement Certificate (TREC) of Pakistan Stock Exchange.

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standard for Small and Medium Sized Entities (IFRS for SMEs) issued
by the International Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS for SMEs, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention except as disclosed in the
accounting policy notes.

FUNCTIONAL AND PRESENTATION CURRENCY

The financial statements are presented in Pakistani Rupee, which is the company's functional and presentation
currency.

JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

T'he preparation of financial statements in conformity with approved accounting standards requires the use of
certain critical accounting estimates. It also requires management to exercise its judgment in the process of
applying the company's accounting policies. Estimates and judgments are continually evaluated and are based
on historical experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates
are recognized in the period in which the estimate is revised if the revision affects only that period, or in the
period of revision and future periods if the revision affects both current and future periods.

Judgments and estimates made by management that may have a significant risk of material adjustments to the
financial statements in subsequent years are as follows:

Useful lives, residual values and depreciation method of property and equipment

Useful lives, residual values and amortization method of intangible assets

Provision for doubtful receivables

Estimation of provisions

Estimation of contingent liabilities

Current income tax expense, provision for current tax and recognition of deferred tax asset




























































